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FINANCIAL REYIEW
OF THE PAST WEEK

Wall Street Gives New Proof
of Fundamental Stability
of Values.

EFFECT OF GERMAN NOTE

Wall Street's conservatism of recent
months has stood it in good stead lately
Ina trying period testing both values and
| sentiment, The occurrences of the last
few days at the country’s financial cen-
tre have accordingly a desirable lesson
{for all banking and business interesats
in face of the risks which must be con-
talned in the future of the European
war and jts sequel. Recognition of haz-
P ards in the prospect has, except for the
brief interval of speculative extravagance
last autumn, been kept quite constantly
in mind by the financial community and
a state of mental preparedness as well
as of preparedness of conditions has re
sulted, tending at all times to lessen dan-
gers foreseen or apprehended

Indecd, we might go further and sa)
that among the most substantial safe-
guards of our future is the conservatism
which has in the main characterized our
financial and business record of the las
vear and a half. A spirit of caution has
antmated all enterprise, whatever the
stimulus to contidence, and the leaders
of endeavor, while acting optimistically.
have gone almost to the verge of pessi-
mism in their utterances. Voluntary re-
strafute on forward activity have been
set up which have been emphasized by
| the temptation offersd to an orgy of ex-
| pansion and speculutive overboom,  The
profits of trade and industry have heen
prudently conserved and even the loan
expansion of the banke, large as it has
been, denotes only a muoderate engage-
ment of all the resources of existing
capacity for the extension of credit ac
commaodation. The consequence is that
the country has not been wasting its
strength and more than that has been
developing a mental attitude which en-
ables [t to cope more easily with emer-
gencles as they may occur

Wisdom of Policy Shown.

fomething of the benefit of conser-
vative policy was illustrated In the re-
ception which the stock market was able
to accord to the tierman note answering
the practieal ultimatum addressed by
Washington last month to HBerlin and
calling for a change in the German con-
dut of submarine warfare against mer-
chant shipping The possibility of an
alteration in the country’s status of neu-
trality toward the Furopean confiict
haid been an ever present financial con-
slderation since the closing months of
1915, and it is a circumstance worth
mentioning in connection with this sub-
ject that the likelthood of an early ter-
mination of the European war has also

0 kept in the flald of attention.  Per-

: when signe of the approaching end
of the fearful struggle are more plainly

visible it will be discovered that our
economic  organization has been  pre-
pared by processes of conservatism to

confront the rendjustments involved very
much as preparedness was revealed in
the respouse given last Friday and Sat-
uriday to the German note,

all Street, where the country’s eco-
nomie state of mind and body (8 always
quite accurately disclosed, puts a pre-
minm on sw.ft analysis of a situation
|nu1| appropriate action. Seldom in !ts
history has there been anything more
interesting than the rapid stock market
Judgment passed last Friday on the im-

port of the erman note, anticipating
the subxequent opinion formed through-
| out  the country that an [mmediate

breach of relations with Germany had
’hm-n rendered impossible, even though
a degree of uncertainty should stiil ob-
|1.1.'.| about the persistence of relations
throughout the war.

| A precautionary lowering of the share
list, which carried the average of quoted
| values to the lowest level reached in the
;]-ln]--nzvri reaction from the climax of
lust antumn # rather hectic rire, pre-
ceded the tierman reply to the Washing-
l'~\n ultimatum. While these precan-
| tionary measures were heing taken Wall
! Street kept an ohservant eye on events
yand held in recollection the fundamental
'nrmlmnnt of the necessity which must
| cmpel Germany to go to almost any
jlengths to prevent the power of the
| U'nited States from being cast into the
| ales of war against her. The extraor-
| dinary Harden and Dernburg articles,
| the publication of which was permitted
(in Germany following the demand sube
pmitted by Washington, were clearly
| #lgns of governmental preliminaries to
essential concessione such as Washing-
ton had required. Refore the German note
was  received and  although guarding
stock  marketwige against the contin-
geney of o breal, Wall Street came to
expect precizely such a note as would
make a severance of diplomatic relations
difficult to the point of Impossitility on
the score of the reply itself.

Waverlng for Minutes Only,

Only for a few minutes last Friday
niorning, as fnstalments of the nole were
making a public appearance, was there
any wavering in this expectation, Long
Lefore the final and most significant por-
tiong of the note were In circulation the
deduction was quickly reached that the
vommunication was carefully and suc-
cessfully designed to maintain American
reutrality intact. By the early after-
nooti the financial view amounted to a
very fair consensus which proved an ac-

curate gulde to the prevailing public
opinlon  respecting our German rela-
tions

Maliznant misrepresentation of Wall
Street sentiment and ideas not long g
took the forin of assertion that financia)
Interests were urging the country into
the European war. That Wall Street's
volee (8 not raigsed for war was demon-
strated last week, FPerusal of the (ie--
man note started with the assumptlon
| that Washington would he justified
aceepting any chance to, keep the peace
and avoid any step conjecturally leading
to belligerent participation in the Euro-
The note was construed
it onee as offering such a peaceable op-
| portunity. — All the proffered bargains
condifions with which concession
( was qualified were interpreted together
with the tone of the note as designed
o save the face of the German Govern-
at home. ‘That Washington must
regard the substance and not the man-
ner of the reply was not gquestioned
' because, taking the note as a whole, it
pconveyed ample assurance of an anxious
desire to retain with this country rela-
| tlong of aMeial friendliness,
Wilson had called on Ger-
many to declare in effect an Immedlate
wbandonment of the methods of subma-
| rine warfare against merchant shipping
which had given such grave offence. The
German note, however short of constitut-
ing such a declaration as_had heen le-
[ manded, contained the esséntials of com-
| phiance and despite all the provocation
| of the past it seemed manifest that the
*‘ least Washington could do would be tn
let relations with Giermany remain con-
tingent on the course of events which
Iwnuld show whether or not Germany
sincerely meant to meet our position,
Whautever rejoinder President Wilson
might make in rejecting the qualifying
conditions of the (German concesslon
would not, at the most, change the fa-t
that the relations of the two countries
inust depend not on what Germany said
but on what Germany did,

In Line With Pablie Opinion.

All these concluslona were mptly
rmlolonl‘rlduluwoulnmm
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